How to Invest in Real Estate Without 
Cash Or Credit 


Real estate investing often requires large sums of capital, yet there are ways to start 
without using all your savings. These methods are becoming increasingly popular 
and may prove more profitable than becoming a landlord. 


Real estate wholesaling can also provide another lucrative method of investment; 
while more time-consuming and riskier than house-flipping, wholesaling still can 
produce increased profit margins. 


Find the Right Network 


Real estate wholesaling can be an ideal way to enter the real estate investment 
world without making significant commitments in time or money. But before diving 
in, make sure that you find an appropriate network. 


Becoming a landlord can be an excellent way to invest in real estate, yet also 
difficult and time-consuming due to recent housing market downturns. Proper 
maintenance of properties and managing tenants takes significant effort and costs 
can quickly add up. 


House flipping can be risky business and requires an eye for detail to correctly 
evaluate which repairs can be completed and at what price the home can later be 
sold for resale. Any miscalculation could cost your profit or even lead to losses. 


One popular strategy for investing in income-producing real estate is crowdfunding 
platforms like Fundrise, which offer 8-9 % annual returns and quarterly dividend 
payments to investors. Or you could look for turnkey properties offered by Arrived 
Homes and HappyNest companies. 


Find the Right Deal 


Real estate investments don't require significant amounts of cash. One such 
strategy, house-flipping, can generate significant returns without needing significant 
funds upfront. But for successful house flippers it requires having an eye for what 
can be fixed and how much the home may sell for later - one miscalculation could 
easily turn your potential profit into loss! 


Real estate investment trusts (REITs), are also an option, although their returns may 
not correlate directly to stock and bond prices. 


Crowdfunding platforms such as Fundrise offer another method for investing in real 
estate: crowdfunding allows individuals to explore and purchase opportunities with 
minimal cash reserves of their own, providing an ideal option for people who do not 
qualify for traditional loans or cannot afford a down payment themselves. 
Unfortunately, however, these platforms generally only accept accredited investors 
with annual income exceeding $200,000 or net assets exceeding $1 Million without 
regard to primary residence ownership as their principal residence is usually 
exempt. 


Know Your Credit Score 


Your credit score is an important component of real estate investing, but that 
doesn't make it the ultimate deciding factor. Many people who begin real estate 
investing with poor credit have become highly successful investors over time. 


As an example, purchasing and living in your primary residence for at least a year 
will allow you to build equity that you can then turn into rental properties - bypassing 
lenders’ stricter lending requirements on investment properties. 


Another option for raising capital quickly and affordably is finding private money 
lenders who place more value in a deal than its borrower's credit score. Such lenders 
tend to be individuals or groups specializing in financing investments and can often 
deliver funds quickly. 


There are also online real estate platforms that link investors with specific deals; 
these investments tend to involve less hands-on involvement but still can provide 
significant returns. 


Know Your Limits 


If you want to invest without cash, be aware that it could take longer for profits to 
materialize than anticipated and expect significant costs related to maintenance, 
property taxes, mortgage payments and insurance costs. 


As well as setting aside funds for unexpected expenses, it is also wise to budget at 
least 20% down payment on any property purchased. 


Another key point when investing in real estate should be long-term thinking. If you 
purchase and then immediately sell off properties, transaction costs could add up 
and lead to decreased market prices - both affecting your bottom line. 


